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November 26 , 2012 
 

Translation from the Hebrew.The Hebrew version is the binding version 
 
 
Re: Immediate Report  Regarding to agreement with the partners of Yam Tethys Reservoir and 

short-term supply agreement with the partners in the Tamar Reservoir 
 
Further to that stated in section 9.6 of the Board of Directors' Report dated September 30, 2012, we 
wish to report that on November 25, 2012, the subsidiary, Dead Sea Works Ltd. (hereinafter: "DSW") 
engaged in a settlement agreement with the partners in they Yam Tethys Reservoir (hereinafter: the 
"Tethys Partners"), which was intended to settle the disputes that have arisen between the parties 
following the notice of the Yam Tethys Partners dated January 26, 2012, regarding the significant 
reduction of the quantities of gas provided by them to the Company, due to a force majeure event, in 
accordance with the provisions of the gas purchase contract between them dated March 25, 2008 
(hereinafter: the "Settlement Agreement" and the " Yam Tethys Agreement", respectively). 
 
According to the Settlement Agreement, the Yam Tethys Partners agreed to extend the Yam Tethys 
Agreement to September 30, 2017. 
 
In addition, concurrently with the Settlement Agreement, DSW engaged in an short-term supply 
agreement with the partners in the "Tamar" Reservoir (hereinafter: the "Tamar Partners"), for the 
purchase of additional quantities of gas which, together with the quantities of gas that will be 
purchased pursuant to the Yam Tethys Agreement, are due to provide the Company with its full gas 
requirements during that period, including the quantities required by it for the purpose of operating the 
power station which it intends to set up in Sodom (hereinafter: the "Tamar Agreement"). The period 
of the Tamar Agreement shall commence on the date of the operation of the power station in Sodom, 
which is expected to take place in the second quarter of 2015, and which will come to an end on 
September 30, 2017. 
 
The price of the gas which was determined in the Tamar Agreement is linked to the electricity 
production tariff, as shall be determined from time to time by the Public Utilities Authority – 
Electricity, and it includes a "floor" price. 
 
During the interim period, which shall commence upon the satisfaction of the terms and conditions set 
forth in the Tamar Agreement (hereinafter: the "Interim Period"), the supply of the gas to DSW shall 
be subject to the available quantities of natural gas at that time, after the supply of gas to other 
customers of the Yam Tethys Partners and of the Tamar Partners, with whom agreements had been 
signed prior to the signing of the Tamar Agreement. The Interim Period will come to an end upon the 
expansion of the supply capacity of the gas conducting system from the Tamar Reservoir. 
 
The Tamar Agreement is contingent upon receipt of approval from the Israel Antitrust Authority, 
insofar as this approval shall be required. 
 
The Company expects that the scope of the annual consumption of the gas, after the operation of the 
power station, as is expected to be received pursuant to the Yam Tethys Agreement and the Tamar 
Agreement, will be approximately 0.76 BCM. 
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The actual savings due to the purchase of the gas pursuant to the said agreements will be affected by 
the entirety of all the conditions, and most of all, the date of the commencement of the supply of the 
gas from the Tamar Reservoir, the price of the fuel oil, the price of the electricity, and the scope and 
rate of the consumption of the gas.  
 
 
 

 
Sincerely, 

 
Israel Chemicals Ltd. 


