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January 13, 2016 

ISRAEL CHEMICALS LTD (the “Company”) 

Tax withholding on dividends paid on shares traded on the New York Stock Exchange (“NYSE”) 

The Company wishes to inform that it has obtained from the Israel Tax Authority (“ITA”) a ruling regarding 

procedure that may enable non-Israeli shareholders who are entitled for reduced withholding tax rate to get refunds 

of Israeli tax withheld in excess from dividends paid to shareholders (“NYSE Shareholders”) with respect to shares 

traded on the NYSE (“NYSE Dividends”). Below is a summary of the tax ruling, which shall apply as of January 

2016: 

 

1. The Company has appointed I.B.I. Trusts Ltd., an Israeli company, as nominee for tax purposes (the 

“Nominee”). 

 

2. The Company will withhold Israeli tax from any NYSE Dividend at the full rate prescribed by Israeli tax law. 

   

 

3. The balance of the NYSE Dividend will be paid to American Stock Transfer & Trust Company, LLC (the “Stock 

Registrar”) that will make payment, via the brokers, to NYSE Shareholders. 

   

4. The Company shall transfer the amount of tax withheld from the NYSE Dividend to the Nominee.  

    

5. A NYSE Shareholder who is a resident of a reciprocating country specified in Appendix A (each, a “Treaty 

Country”) or a NYSE shareholder who is entitled to a reduced withholding tax rate in accordance with the 

Capital Investment Encouragement Law – 1959 may be entitled to claim a refund of the Israeli taxes withheld in 

excess by submitting an application for a refund to the Nominee until the 15
th
 of the following month from the 

dividend payment date.  

 

6. The NYSE Shareholder should attach the following documents to the refund application: 

 

6.1 A bank account statement or broker account statement for the account into which the dividend is paid, as of 

the record date which includes the following details: bank details, branch name and details, account number, 

account holder’s name and the number of shares traded on NYSE held in the account; 

 

6.2 A bank account statement or broker account statement as provided in Section 6.1, as of the dividend payment 

date, which includes the following details: bank details, branch name and details, account number, account 

holder’s name and the amount of the dividend received; 

 

6.3 Copy of one of the following documents: 

 

6.3.1 In the case of a natural person, a passport or identity card of the relevant Treaty Country. 

6.3.2 In the case of a Company, a certificate of incorporation in the relevant Treaty Country. 

 

6.4 Certification that the NYSE Shareholder is a resident of the Treaty Country for purposes of the relevant 

treaty, signed by the tax authorities of the relevant Treaty Country.  

 

6.5 The following statements on the form attached as Appendix B: 
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6.5.1 Declaration that the NYSE Shareholder is a foreign resident. 

6.5.2 That the NYSE Shareholder is the beneficial owner of the dividend and is entitled to all income from the 

shares. 

6.5.3 That the NYSE Shareholder's investment in shares is not made via a permanent establishment in Israel. 

6.6 A NYSE Shareholder resident in a Treaty Country shall attach its shareholders’ register as of the record date 

and attach statements that 75% of its direct or indirect shareholders, to the effect that they are individuals 

resident in such Treaty Country. 

7. The Nominee will pay the amount of any Israeli taxes withheld in excess of an applicable treaty rate to the bank

account or broker account into which the dividend was paid. 

8. It is noted that an ICL shareholder may always file an application to the ITA for a refund, following the

distribution of a dividend in accordance with the Israeli tax laws. 
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Appendix A – Dividend Tax Rates for Residents of Treaty Countries 

 

 

Country Tax rate  Country Tax rate 

Austria 25%  Luxemburg 15% 

Uzbekistan 10%  Latvia 15% 

Ukraine 15%  Lithuania 15% 

Italy 15%  Moldova 10% 

Ireland 10%  Mexico 10% 

Estonia 5%  China 10% 

U.S.A. 25%  Singapore 10% 

Ethiopia 15%  Slovenia 15% 

Bulgaria 12.5%/10%1  Slovakia 10% 

Belgium 15%  Spain 10% 

Belarus 10%  Poland 10% 

Brazil 15%  Portugal 15% 

U.K. 15%  Philippines 15% 

Georgia 5%  Finland 15% 

Jamaica 22.5%  Czech Republic 15% 

South Africa 25%  France 15% 

India 10%  South Korea 15% 

Holland 15%  Canada 15% 

Hungary 15%  Croatia 15% 

Vietnam 10%  Romania 15% 

Turkey 10%  Russia 10% 

Taiwan 10%  Switzerland 15% 

Greece 25%  Thailand 15% 

Japan 15%    

                                                           
1  10% of the gross dividend amount, if the dividends are paid by a company residing in Israel, out of profits that 

due to the Encouragement of Capital Investments Law enjoy a tax relief or lower tax rates in relation to other 

companies that reside in Israel.  
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Appendix B 

Claim For Reduced Rate Of Withholding Tax In Israel On Dividend Payments To A Non-Israeli Tax 

Resident 












